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Climate targets for our equity funds
We are conscious of our responsibility towards the environment, society and future generations. With a holistic approach, we are 
committed to underpinning our business with ethical principles as well as social and environmental responsibilities, thereby foster- 
ing sustainable and beneficial development. By doing so we create added value – for our stakeholder groups and for the environment.

ESG at Zuger Kantonalbank

Why the topic is of material importance
Climate change remains the most pressing environmental issue.  
It has been scientifically proven that the earth’s surface has been 
getting warmer for more than a century now. In the absence of 
any change to current patterns of behaviour, the average global 
temperature will increase even further by 2100 compared to 
pre-industrial levels. The unabated emission of greenhouse gases 
is leading to problems that are impacting the environment,  
health and society. These include extreme weather events such as 
heatwaves, droughts, storms and floods, as well as the loss of 
biodiversity.

The overarching goal of the 2015 Paris Agreement is to hold the 
increase in the global average temperature to well below  
2°C above pre-industrial levels and pursue efforts to limit the 
temperature increase to 1.5°C above pre-industrial levels.
For the defined target of a maximum of 1.5°C to be achieved 
with a high degree of probability, only about 1,000 gigatons of 
greenhouse gases (CO2e, CO2 equivalents) may be emitted 

according to calculation models1  from the NGFS (Network of 
Central Banks and Supervisors for Greening the Financial 
System). If only carbon emissions (CO2) are taken into account, 
the remaining global budget is much lower.

Reduction target for our equity funds
The investment business is a central pillar of Zuger Kantonalbank’s 
business model. As a financial services provider, we have an 
indirect ability – via clients’ investments, notably in the case of 
asset management and in-house products – to steer capital  
and financial flows and therefore the potential or actual impacts of 
the financed companies on the sustainable development of the 
economy, the environment and society.

Based on the emissions data for 2022, an aggregate targeted 
reduction of –35 percent in CO2e intensity (Scopes 1 + 2) by 2030 
was formulated for Zuger Kantonalbank’s in-house equity funds. 
Due to lack of availability and data quality, there are no plans as 
yet to take into account Scope 3 emissions data. The reference 
values for the reduction pathways are based on the CO2e 
intensities (Scope 1 + 2) of the respective benchmark indices of the 
equity funds as at the end of 2022. The bank’s Sustainability 

Emission categories (scopes) 
Greenhouse gas emissions can be broken down into the 
following three categories:

Scope 1: Direct carbon dioxide emissions from sources 
owned or controlled by an institution, e.g. the burning of 
fossil fuels in factories or emissions from an institution’s  
own vehicles.
Scope 2: Indirect carbon emissions connected with 
electricity consumed at an institution’s facilities.
Scope 3: All other indirect emissions connected with the 
activities of company facilities but which are derived  
from sources that do not belong to or are not controlled  
by the institution (e.g. commuting and waste disposal).

Based on the emissions data for 2022, 
Zuger Kantonalbank’s equity funds  
are pursuing a reduction target of –35 
percent in CO2e intensity by 2030.
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Implementation
Although some of the CO2e reductions in the market will be made 
by the companies themselves, estimates indicate that this 
contribution will not be sufficient to achieve the bank’s objectives. 
Fund investments therefore need to be managed via capital 
allocations too. This can be achieved, for example, by reducing 
CO2e-intensive companies without a strategy for reducing  
CO2e emissions and by accumulating CO2e-efficient companies 
and those with ambitious reduction targets.

Calculation basis
Our calculations are based on CO2e intensity. This is the volume 
of greenhouse gas emissions caused by a company or a 
portfolio. CO2e intensity is based on historical data and does 
not give any indication of possible future development.  
CO2e intensity is defined as CO2e emissions in tonnes divided by 
a company’s sales in millions of US dollars and is determined  
for each company based on the calculated emission levels. This 
makes it possible to compare the results of different-sized 
companies. All our calculations are based on data from MSCI 
ESG Research LLC.

CO2 equivalents (CO2e) are a unit of measurement for standardis-
ing the climate impact of different greenhouse gases. Carbon 
dioxide (CO2) is the main anthropogenic greenhouse gas; others 
include methane (CH4) and nitrous oxide (N2O). These are 
expressed as CO2 equivalents in terms of their contribution to 
global warming. The calculations are based on the global 
warming potential of each gas compared with CO2 over a certain 
period. CO2e makes it possible to standardise certain green- 
house gases in a single unit and facilitates a comparison of their 
effects in terms of climate change.

Publications
Other publications on the topic of ESG can be found at 
www.zugerkb.ch/en/esg.
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Report (www.zugerkb.ch/sustainability) shows the result at the end 
of the year.

We are signatories to or members of the following organisations Contact
esg-investments@zugerkb.ch 

Legal disclaimer 
This document has been prepared for information and marketing purposes only and does not constitute an offer or an invitation by, or on behalf of, Zuger Kantonalbank (ZugerKB) to buy or sell financial instruments or banking  
services. It is addressed to recipients designated by ZugerKB with residence in Switzerland for personal use and may not be reproduced, in whole or in part, changed or distributed or disseminated to any other addressees without 
the written permission of ZugerKB. The information in this document is given as of a specific date and has been obtained from sources that ZugerKB believes to be reliable. Nevertheless, ZugerKB cannot make any representation 
that the information is accurate, complete or up-to-date. ZugerKB does not accept liability for any loss arising from an investment behaviour based on the information in this document. The prices and values of investments mentioned 
and any income resulting therefrom may fluctuate, rise or fall. References to previous developments do not have any bearing on future results. This document does not contain any recommendations of legal nature or regarding 
accounting or taxes. Nor should it in any way be construed as an investment or strategy that is appropriate for or tailored to the personal circumstances of the recipient. (V2026) 

This publication may contain data from third parties.
SIX Swiss Exchange AG (“SIX Swiss Exchange”) is the source of SIX indices and the data comprised therein. SIX Swiss Exchange has not been involved in any way in the creation of any reported information and does not give any 
warranty and excludes any liability whatsoever (whether in negligence or otherwise) – including without limitation for the accuracy, adequateness, correctness, completeness, timeliness, and fitness for any purpose – with respect to 
any reported information or in relation to any errors, omissions or interruptions in the indices or its data. Any dissemination or further distribution of any such information pertaining to SIX Swiss Exchange is prohibited.” Source: MSCI. 
Neither MSCI nor any other party involved in or related to compiling, computing or creating the MSCI data makes any express or implied warranties or representations with respect to such data (or the results to be obtained by the 
use thereof), and all such parties hereby expressly disclaim all warranties of originality, accuracy, completeness, merchantability or fitness for a particular purpose with respect to any of such data. Without limiting any of the fore-
going, in no event shall MSCI, any of its affiliates or any third party involved in or related to compiling, computing or creating the data have any liability for any direct, indirect, special, punitive, consequential or any other damages 
(including lost profits) even if notified of the possibility of such damages. No further distribution or dissemination of the MSCI data is permitted without MSCI’s express written consent. The MSCI EMU Top 50 index is a custom index. 
The MSCI data is comprised of a custom index calculated by MSCI for, and as requested by, Zuger Kantonalbank. The MSCI data is for internal use only and may not be redistributed or used in connection with creating or offering 
any securities, financial products or indices. The use by Zuger Kantonalbank of any MSCI ESG Research LLC or its affiliates (“MSCI”) data, and the use of MSCI logos, trademarks, service marks or index names herein, do not consti-
tute a sponsorship, endorsement, recommendation, or promotion of Zuger Kantonalbank by MSCI. MSCI services and data are the property of MSCI or its information providers, and are provided ’as-is’ and without warranty. MSCI 
names and logos are trademarks or service marks of MSCI. Bloomberg® and Bloomberg-indices are service marks of Bloomberg Finance L.P. and its affiliates, including Bloomberg Index Services Limited (“BISL”), the administrator of 
the indices (collectively, “Bloomberg”) and have been licensed for use for certain purposes by Zuger Kantonalbank. Bloomberg is not affiliated with Zuger Kantonalbank, and Bloomberg does not approve, endorse, review, or rec-
ommend products from Zuger Kantonalbank. Bloomberg does not guarantee the timeliness, accurateness, or completeness of any data or information relating to Bloomberg-indices. Source: London Stock Exchange Group plc and 
its group undertakings (collectively, the “LSE-Group”). © LSE-Group 2026. FTSE Russell is a trading name of certain of the LSE-Group companies. FTSE Russell® is a trade mark of the relevant LSE-Group companies and is used by any 
other LSE Group company under license. All rights in the FTSE Russell indexes or data vest in the relevant LSE-Group company which owns the index or the data. Neither LSE-Group nor its licensors accept any liability for any errors 
or omissions in the indexes or data and no party may rely on any indexes or data contained in this communication. No further distribution of data from the LSE Group is permitted without the relevant LSE Group company’s express 
written consent. The LSE Group does not promote, sponsor or endorse the content of this communication.”


